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An owner or operator of a permitted used oil facility (or group of) is financially 
responsible for:

1) Cleanup and closure costs;

2) General liabilities (operation of motor vehicles, worker comps and contractor 
liability);

3) Environmental pollution legal liability for bodily injury or property damage to 
third parties resulting from sudden or non-sudden used oil releases.

And shall:

 Present evidence satisfactory to the Director of ability to meet financial 
requirements.

 Present information required to demonstrate general comprehensive liability 
coverage with application.

 Use the financial assurance mechanisms described in R315-15-12 to 
demonstrate ability to meet financial requirements.
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Maintaining and modifying financial coverage

 Provided to the Director as part of the permit application and approval process.

 Maintained for the duration of the permit or until released by Director.

 Changes in extent, type, or amount shall be considered a permit modification 
requiring notification to and approval from the Director.
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Individual* volumes of used oil >55 
gallons and raised above grade-
level (visual inspection)

Sudden Releases

$1 million per occurrence

$2 million annual aggregate

*Tanks, storage vessels, used oil 
processing equipment. 

For operations in whole or part that 
do not qualify under the individual 
volumes >55 gallons

Sudden Releases

$1 million per occurrence

$2 million annual aggregate

Non-sudden Releases

$3 million per occurrence

$6 million annual aggregate

Combined Sudden and Non-
sudden Releases

$4 million per occurrence,

$8 million annual aggregate

Used Oil Facilities: Minimum amount of environmental pollution legal liability 
coverage for third-party damages
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Used oil transporter environmental pollution legal liability coverage for third party 
damages

1) Obtain environmental pollution legal liability coverage for bodily injury and 
property damage to third parties covering sudden accidental releases of used 
oil from its vehicles and other equipment and containers used during transit, 
loading, and unloading in Utah,

2) Maintain this coverage for the duration of the permit or until released by the 
Director. 
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Sudden Releases

$1 million per occurrence

$2 million annual aggregate

Changes in extent, type, or amount of the liability coverage shall be 
considered a permit modification requiring notification to and approval from 
the Director.

*** Please contact Brent Gaschler with any financial assurance questions at 
brgaschler@utah.gov, or by phone at (385) 454-5330 ***

Used Oil Transporters: Minimum amount of environmental pollution legal 
liability coverage for third-party damages

mailto:brgaschler@utah.gov
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Used Oil Collection Center: Proof of liability insurance or other means of 
financial responsibility (collecting or storing)

Subject to the same liability requirements as a permitted facility unless waived 
by the Director, if:

1) The used oil storage tank or container is in good condition.

2) There is adequate secondary containment for the tank or container.

3) The storage tank or container is clearly labeled with the words "Used Oil."

4) DIYer log entries are complete.

5) Oil sorbent material is readily available on site for immediate cleanup of 
spills.
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Used Oil Facilities

The Director shall waive an owner or operator from its existing financial 
responsibility mechanism as described in R315-15-10 when:

1) The Director approves an alternative mechanism;

2) The owner or operator has achieved cleanup and closure according to 
R315-15-11; or

3) The Director determines that financial responsibility is no longer applicable 
under R315-15.

State of Utah and Federal government used oil permittees are exempt from 
the requirements of R315-15-10.
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Establishing financial assurance

1) Owners or operators of an existing or new used oil facility requiring a 
permit.

2) Sufficient to assure cleanup and closure of the facility.

3) One or more of the financial assurance mechanisms of R315-15-12.3.

4) Prior to receiving a permit from the Director.

5) Any increase in capacity to store or process used oil at a permitted used oil 
facility, requires increasing the amount or face value of the financial 
assurance mechanism to meet the additional capacity. 

6) DIYer UOCCs and aggregation points are not required to post a financial 
assurance mechanism but are subject to the cleanup and closure 
requirements unless they have received a waiver in writing from the 
Director.
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Financial assurance mechanism

1) Be legally valid, binding, and enforceable under Utah and federal law;

2) Be approved by the Director;

3) Ensure that funds will be available in a timely fashion; and

4) Require a written notice sent by certified mail to the Director 120 days prior 
to cancellation or termination.

5) Be updated each year to adjust for inflation (e.g., Annual Report)
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Types of financial assurance mechanisms

1) Trust Fund

2) Surety Bond

3) Letter of Credit

4) Insurance

5) A combination of the above mechanisms as approved by the Director.

 Follow the wording provided by the Director (Forms).

 The Director may adjust (Director’s assessment) the level of financial 
responsibility required, as necessary to protect human health and the 
environment. 

 Any adjustment of the level or type of coverage will be treated as a permit 
modification (Submitted in writing).

 The Director may release the requirement for cleanup and closure after 
these activities are completed.

 Incapacity or bankruptcy of owners or operators shall be notified to the 
Director by certified mail within ten days of the commencement of the  
bankruptcy proceeding.

 Bankruptcy, suspension, or revocation of the authority of trustee or issuing 
institution, requires establishing other financial responsibility or liability 
coverage within 60 days after the event.
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Wording of financial assurance mechanisms

1) Forms required by the Division for financial assurance filings are available in 
person or online on the Division’s Website.

2) Forms shall be signed original documents.

3) The wording of the forms shall be identical to the wording specified in 
R315-15-17.2 through R315-15-17.14.

4) Wording may be changed by the Director to conform to applicable 
financial industry changes (Submitted to Director).

Note: A PDF copy may be emailed to Brent Gaschler at brgaschler@utah.gov.

https://deq.utah.gov/waste-management-and-radiation-control/forms-division-of-waste-management-and-radiation-control#used-oil
https://deq.utah.gov/waste-management-and-radiation-control/forms-division-of-waste-management-and-radiation-control#used-oil
mailto::brgaschler@utah.gov
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Most used financial assurance mechanism forms

 17.5 Utah Used Oil Pollution Liability Insurance Endorsement For Cleanup 
And Closure

 17.6 Utah Used Oil Transporter Pollution Liability Endorsement For Sudden 
Occurrence

 17.7 Utah Used Oil Pollution Liability Endorsement For Sudden Occurrence

 17.8 Utah Used Oil Pollution Liability Endorsement For Non-sudden 
Occurrence

 17.9 Utah Used Oil Pollution Liability Endorsement For Combined Sudden 
And Non-sudden Occurrences



F
in

a
n

ci
a
l 
R

e
q

u
ir

e
m

e
n

ts

R
3
1
5
-1

5
-1

0
, 
1
2
 a

n
d

 1
7



F
in

a
n

ci
a
l 
R

e
q

u
ir

e
m

e
n

ts

R
3
1
5
-1

5
-1

0
, 
1
2
 a

n
d

 1
7



F
in

a
n

ci
a
l 
R

e
q

u
ir

e
m

e
n

ts

R
3
1
5
-1

5
-1

0
, 
1
2
 a

n
d

 1
7



F
in

a
n

ci
a
l 
R

e
q

u
ir

e
m

e
n

ts

R
3
1
5
-1

5
-1

0
, 
1
2
 a

n
d

 1
7

Other financial assurance mechanism forms

 17.2 Trust Agreements

 17.3 Surety Bond Guaranteeing Payment Into A Standby Trust Agreement 
Trust Fund

 17.4 Irrevocable Standby Letter Of Credit With Standby Trust Agreement

 17.10 Letter Of Credit For Third-party Damages From Environmental 
Pollution Liability With Optional Standby Trust Agreement To Be Used By 
Transfer/Processor/Re-refiner/Off-specification Burner Facility

 17.11 Payment Bond For Third-party Damages From Environmental 
Pollution Liability To Be Used By Transfer/Processor/Re-refiner/Off-
specification Burner Facility

 17.12 Trust Agreement For Third-party Damages From Environmental 
Pollution Liability To Be Used By Transfer/Processor/Re-refiner/Off-
specification Burner Facility

 17.13 Standby Trust Agreement Associated With Third-party Damages 
From Environmental Pollution Liability Requiring A Standby Trust 
Agreement To Be Used By Transfer/Processor/Re-refiner/Off-specification 
Burner Facility

 17.14 Standby Trust Agreement, Other Than Liability, For 
Transfer/Processor/Re-refiner/Off-specification Burner Facility
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Questions?

Visit Used Oil Program Website

Or

Call DWMRC Used Oil Section (801) 536-0200

https://deq.utah.gov/waste-management-and-radiation-control/used-oil-recycling-program
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