Denver, CO 80265
USA

' Tol : 303 626-7798
JAN 2011 : Fax : 303 3894125

Divisionof. = @ - www.donisonmines.com
Radiation Contro

January 14, 2011

VIA E-MAIL AND OVERNIGHT DELIVERY

Rusty Lundberg ' - . | ' _
Utah Department of Enwronmental Quality : D R C ‘- 2 O E
195 North 1950 West Ul 1- OO 11 8 9
P.O. Box 144810 : . : _
Salt Lake City, UT 84114-4820 : g ' ' o

Re:  State of Utah Division of Radiation Control ("DRC") Request for Information Letter of January 12, 2011
Regarding Reclamation Plan Revision 3.2A, Utah Radioactive Materials License UT1900479

Dear Mr. Lundberg:

This letter transmits Denison Mines (USA) Corps proposed addendum, entitled Revision 3 2 Edltlon B to the
approved Reclamation Plan Revision 3.0 and submittals referred to as Revision 3.1 for White Mesa Mill
(“Revision 3.0/3.1"). This letter also responds to DRC's Request for information ("RFI") letter of January 12,
2011 requesting additional changes to previously submitted versions of this document. As requested in the -
DRC letter, the addendum has been entitled Reclamation Plan Revision 3.2.Edition B ("Revision 3. 2 B"). and all
changes have been linked to the previously approved version, Revision 3. 0/3. 1 o

Reclamation Plan Revision 3.2.B consists of:

« the contents of approved Revision 3.0-and submittals referred to as Revision 3.1,
» additional changes as requested in DRC's RFI letter of November 30, 2010, and
) additional changes as requested in DRC’s RFI letter of January 12, 2011.

For ease of comparison, the Addendum Revision 3.2..B has been developed from, and all redlined changed
linked to, the approved Revision 3.0/3.1. For-ease of review, the text sections included in the Addendum have
been provided in both redline/strikeout and black-line ("clean”) form, which are provided, respectively, as
Attachments 1 and 2 to this letter. These revisions mcorporate all the changes requested in DRC's above-
named letters.

Denison requests that UDEQ review and approve the attachments to this letter.
Denison has provided, below, specific responses to each request in DRC’s RFI letter. The sections and

numbering of the remainder of this letter follow that of the RFI. Each DRC request is shown in italics, below,
followed by Denison's response. ‘ :
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DEQ Comments and Responses

1. Our letter of November 30, 2010, paragraph 3, stated that, "Existing Figure A-S.1-2 in approved
Revision 3.1 appears to contain cross Sections and details which are essential to be retained in the
Reclamation Plan."”
a. Therefore, existing Figure A-5.1-2 must somehow be retained 'and not replaced by the
Addendum..."”

Recap:
The referenced Figure-A-5.1-2 in Reclamation Plan Rev. 3.1 (labeled on the figure to include

drawings through Rev. No.4 dated July 9, 2008), provides Section A-A' and Details 1 through 3.
The figure is titled, " ... Reclamation Cover Details. and Cross Section."

In contrast, Reclamation Plan Rev. 3.2 provided a Figure A-51-2 titled, "Reclamation

Cover and Cross Sections ... " This figure provided Sections B-B', C-C’, and D-D'. Not

the same sections or details as Rev. 3.1. As stated in DUSA's letter of June 29, 2010, it
appeared that this figure was provided as a "replacements for" the figure of the. same figure
number. However, the latter Figure A-5.1-2 (Rev. 3.2) does not contain any of the

drawings provided in the earlier Rev. 3.1 figure of the same name. Therefore, to keep the
original drawing concepts provided on Figure A-5.1-2 (Rev. 3.1), DRC requested that the,
"existing Figure A-5 .1-2 must somehow be retained and not replaced by the Addendum ... "

Comment:
After receipt of the subject letter of December 20~ 2010, we have compared the submitted figures
in Rev. 3.2A with the corresponding previous figures in Rev. 3.1. It appears that proposed Figures
A-5.1-2 and A-5.1-3 are not the same as the Rev. 3.1 figures of the same number. Also, some
correction to the drawings is needed.

In as much as these figures are to replace the corresponding figures of the same number as part of
a formal addendum, we request you please correct the following:

a. Correct a transposition of figure numbers by changing the figure numbers proposed as Figures
A-5.1-2 and A-5.1-3 in Rev. 3.2A to correspond to the figures of the same number from Rev. 3.1.

Denison Response: The transposition of figure numbers has been corrected.
b. Section D-D' needs to be revised to include the addition of Cell 4B.

Denison Response: Section D-D’ has been revised to include Cell 4B.
2. In Rev. 3.2A, Appendix G, a technical memorandum from MWH dated January 29, 2010 is
provided. This gives the design justification for the 6-inch thick filter blanket on cell outside
slopes of the cells. This memo was not provided in the subject Emails sent. This item must be
provided in electronic format as well as the paper copy of the Reclamation Plan.

Denison Response: The MWH memo has been included in paper and digital formats..
3. In our letter of November 30, 2010, we requested that, "the cover and the text of Reclamation

Plan be revised to state that Reclamation Plan Revision 3.2 is in the form of an Addendum to
Reclamation Plan 3.0 and 3.1." However, the subject DUSA December 20, 2010 letter
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describes Rev. 3.2A is an addendum to proposed Rev. 3.2. This designation will lead fo
confusion, which must be avoided. Please revise the plan's cover, text and transmittal letter to
show that the next version, e.g. Rev. 3.2B, is an addendum to Rev. 3.0 and Rev. 3.1 (which
have already been approved by the DRC). Rev. 3.2B needs to be complete, and not rely on the
previous Rev. 3.2 or 3.2A addendums.

a. In response to our letter mentioned above, the DUSA letter of December 20, 2010 provides
replacement cover, which states, "Addendum/Changed Pages for the White Mesa Mill and Tailings
Management System." However, the Reclamation Plan addendum cover needs to be edited to be
explicit and accurate as to what the addendum applies to in accordance with the above paragraph.

Denison Response: The cover has been changed..

b. Also, the text of the Reclamation Plan addendum (Rev. 3.2A) does not address this point, as
requested in the mentioned DRC letter. A separate preface page in the addendum may be an
appropriate method to address our request.

Denison Response: A Preface page has been added.

c. Please assure that Rev. 3.2.B is complete, and does not rely on the previous Rev. 3.2 or 3.2A
addendums.

Denison Response: Revision 3.2.B is complete and has been linked to the approved Revision 3.0/3.1.

4. The upcoming revised edition of the Reclamation Plan Revision 3.2 (i.e. a revision of the Addendum)
will need to be identified by a unique edition name, but still retain the Reclamation Plan Revision 3.2
label, e.g. "Edition B," or other method for identifying the unique edition.

Denison Response: As requested, the Plan has been identified as Revision 3.2 Edition B or “Revision 3.2.B.”
5. We recognize that in the process of DRC review and DUSA response that identification needs will
require designation of editions or versions such as B, C, etc. However, we request that when the final
revision is ready for approval that DUSA submit a final document labeled as Rev.3.2-final.

Denison Response: Comment Noted.

Please contact the undersigned if you have any questions or require any further information.
Yours very truly,

DENISON MINES (USA) CORP.

Jo Ann Tischler
Director, Compliance and Permitting

cc: David C. Frydenlund
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Harold R. Roberts
David E. Turk

K. Weinel

Central files
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PREFACE

This document contains Revision 3.2 Edition B (Revision 3.2.B), an Addendum to the White Mesa Mill
Reclamation Plan Rev. 3.0 and 3.1. The White Mesa Mill Reclamation Plan Revision 3.2.B does the
following:

e Completely replaces the content of Rev. 3.1, by replacing Figures A-5.1-1, A-5.1-2 and A-5.1-3
of Rev. 3.1, which was the entire content of Rev. 3.1.

e For Rev. 3.0, replaces with revised documents the text, figures, tables, appendices, and
attachments included under this cover that correspond to the same items in existing Revision 3.0.

e Adds the new documents under this cover to the Reclamation Plan.

e Maintains the remaining balance of the contents of Approved Revision 3.0,

The contents of this Addendum, when combined with the existing approved Revision 3.0/3.1 as described
above, constitute the complete current version of the White Mesa Mill Reclamation Plan.
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